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Dear Shareholders

In compliance with the legal and statutory requireme

information, the Directors are happy to submit their annua

the audited financial statements of Fidelidade Macau Life - Insura
Limited for the year ended 31 December 2020.

The Board of Directors
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A. MACAO ECONOMY

Macao’s economy is heavily relying on the gaming and tourism industry, with majority of revenues
generated from Mainland Chinese tourists. Travel restrictions in most part of 2020 due to the
Coronavirus disease 2019 (Covid-19) and tightened measurements on gambling-related cross-border
capital flow from mainland has resulted in significant reduction of revenue from the Casino sector
and tourism related business. Due to global travel restriction, Macao received only 5.9 million tourists
in 2020, a significant decrease of 85% from the 39.4 million tourists in 2019. Hotel occupancy fell to
28.6% in 2020 from 90.8% in the previous year.

For the whole year of 2020, the Macao’s economy significantly decreased by 56.3% year-on-year on
real terms. Contraction was observed in all quarters of 2020. Macao’s inflation dropped to 0.81% in
2020, compared to 2.75% in the previous year, amid slower demand from Macao residents as well,
with the two largest components of the Composite Price Index, food & non-alcoholic beverages and
housing & fuel, registering year on year growth of 3.37% and 0.71% respectively. As gaming and
tourism industry strongly affected, the unemployment rate has increased to 2.7% compared to 1.7%
in 2019, reaching above 2% for the first time in past eight years. The median monthly salary dropped
to MOPS 15,000 from MOPS 17,000 in 2019.

In order to minimize the impact of the pandemic, the Macao Government has issued several bouts of
economic aid to the tune of MOPS 42.6 billion into the population and businesses. These timely
measures helped to a great extent to stabilize the social situation of Macao. Despite this significant
effort, by the end of 2020 the financial reserves of Macao still amounted to MOPS 621.1 billion.

With the lifting of travel restrictions in Mainland China from late 2020 and the start of Covid-19
vaccination in 2021, IMF forecasted Macao will have a bounce back of about 24% GDP growth in
2021. The Macao Chief Executive has also outlined measures to help the recovery in 2021 namely a
further extraordinary injection of MOPS 26.6 billion from the financial reserves to counter public

administration deficit.

Macao’s main policies will focus on epidemic prevention and control, revitalizing and diversifying the
economy. Integration within the Greater Bay Area will continue to be pursued and as a major factor

for rapid recovery of economy in Macao.
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B. MACAO LIFE INSURANCE MARKET

Despite the contraction of the Macao's economy in 2020, the life insurance industry grew by about
11%, recording total gross written premiums of MOPS 21,508 million up to the third quarter of 2020,
which compares with MOPS$ 19,382 million up to the third quarter of 2019.

The distribution of gross written premiums by insurance class remained quite stable, with endowment
business representing 59%, seconded by life and annuities, health and investment linked assurance

scheme business with a share of 31%, 7% and 2% respectively.

PREMIUM BY LINE OF BUSINESS

Health

Life and Annuities
31%

7%
Investment Linked B [

Assurance Scheme
2%

Endowment
59%

1%

In the last two years, the life insurance industry registered a significant increase in the gross loss
ratio. In fact, the loss ratio of 29.8% in 2018, increased to only 32.3% in 2019 and to 53.5% up to the
third quarter of 2020.

Gross Loss Ratio Up to Q3/2020 2019 2018

Market All Lines of Business 53.5% 32.3% 29.8%

The solvency margin ratio of the life insurance has been quite stable in the last two years. The
solvency margin ratio in 2018 is 230.2%, decreased to 212.8% in 2019 and increased to 228.1% up to
the third quarter of 2020.

Solvency Margin Ratio Up to Q3/2020 2019 2018

Market All Lines of Business 228.1% 212.8% 230.2%




ANNUAL REPORT 2020
FIDELIDADE MACAU LIFE

C. COMPANY OVERVIEW

Established as a branch of Fidelidade - Companhia de Seguros S.A. (“Fidelidade Portugal”), a company
incorporated and registered in Portugal, we have been providing life insurance and pension fund

services in Macao since the year 1999.

In the next two decades, the business grown rapidly and Fidelidade Portugal has then decided to
propose to the Macao Government Authorities to continue such provision of life insurance and pension
fund services through a more relevant and strong corporate presence, by means of incorporating a
local life insurance company, instead of keep providing the services through a branch. Such proposal
was accepted by the Macao Government Authorities (Executive Order no. 175/2019), and on 31 March
2020, the incorporation of the local company named Fidelidade Macau Life - Insurance Company
Limited (“the Company”) was concluded, transferring the business of the branch to the new life

insurance company.

This upgrade showed the strong commitment of the mother company, Fidelidade Portugal, and its

largest shareholder, Fosun International Ltd. (“Fosun”), in developing the insurance business in Macao.

This was an important step to move ahead in our desire to distinguish ourselves as one of the most
dynamic and innovative insurers in the region, assuring provision of high-quality comprehensive
insurance and pension fund services to our clients, and to explore more various business opportunities

from the development of the Greater Bay Area.

Throughout all these years, the Company has been serving its clients with the highest quality
standards of life insurance services for both personal and family protection, playing an extraordinary

role in areas of social responsibility namely in the protection of lives and people's well-being.

The Company also keeps providing financial products for savings and investment, with different
maturities and objectives, safeguarding the stability of society, boosting economy and providing its

customers with an attractive and innovative offer.

The pension fund business relies mostly on both closed and open private pension funds created and
managed by the Company under the laws of Macao, managing pension plans set up by employers
and/or individual persons. The Company’s pension fund team is well experienced in managing pension
funds and pension plans in the region. To help clients stay focused on meeting their human resources
goals in an increasingly complex and challenging environment, the Company provides a transparent
and integrated pension service platform to offer clients a broad range of strategic solutions and

insight into the impact of evolving market trends.

Together, in protection, care and health, adding efforts and multiplying wills to serve more and

better our customers. This is the spirit that has guided Fidelidade Macau Life for over 21 years!

So that life doesn’t stop.


https://www.fidelidade.com.mo/wp-content/uploads/2020/04/Notice-of-Transfer-and-Transfer-Certificate-Final_E_20200330-Final.pdf

ANNUAL REPORT 2020
FIDELIDADE MACAU LIFE

D. KEY INDICATORS

212

MOPS million

Gross Written Premiums

1,641

MOPS million

Assets

14.1

MOPS million

Net Profits

1.1%

Market Share 3Q2020

17

Employees

184

MOPS million

Shareholders’ Equity

260%

Solvency Ratio

88.3%

Combined Ratio
(Risk Products)

12.8%

Return on Equity



ANNUAL REPORT 2020
FIDELIDADE MACAU LIFE

The year 2020 was the first year of activity after the incorporation of the Company in Macao SAR on

315t March 2020.

Financial Position

2020
(in MOPS$ Million)
Assets 1,640.8
Liabilities 1,456.7
Equity 184.1
Key Ratios

2020
(in %)
Solvency Ratio 260.3
Return on Equity 12.8
Financial Results

2020
(in MOPS$ Million)
Gross Written Premiums 212.4
Net Profit 14.1

10
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E. SHAREHOLDERS STRUCTURE

SHAREHOLDERS WITH QUALIFYING HOLDING

According to the Financial System Act of Macao, a qualifying holding is that which, directly or
indirectly, represents 10% or more of the share capital or voting rights, or any other form that confers
the possibility to exercise a significant influence over the management of the institution.

The Company has the following shareholder with a qualifying holding:

e Fidelidade - Companhia de Seguros, S.A. 99.9882%

The remaining shareholders, with non-qualifying holding, are:

e Fidelidade Assisténcia - Companhia de Seguros, S.A. 0.0059%

e Via Directa - Companhia de Seguros, S.A. 0.0059%

ABOUT OUR MAIN SHAREHOLDER

Fidelidade - Companhia de Seguros, S.A. has a shareholder structure that is the result of the

privatisation process that took place in Portugal in 2014.

Its major shareholder is Fosun that holds approximately 84.99% of the capital and Caixa Geral de
Depositos holds 15%. The complementary relationship of these two shareholders of reference provides

a guarantee of the stability and dynamism of the Company’s operations.

Fosun is a Chinese investment conglomerate of global dimension, focused on the insurance industry

and present in several different business sectors.

Caixa Geral de Depositos is a Portuguese state bank, considered the largest financial institution in

Portugal, with approximately 4 million clients and with presence in more than 20 countries.

The Fidelidade Group operates in the Portuguese market through its different insurance companies
(Fidelidade, Via Directa and Companhia Portuguesa de Resseguro). It also has a presence in the
international market through Fidelidade branches (Spain, France, Luxembourg and Mozambique) and
through several insurance subsidiaries, Fidelidade Angola, Garantia (in Cape Verde), Fidelidade
Macau, Fidelidade Macau Life, La Positiva Insurance Group (which has a leading position in Peru and

also operates in Bolivia and Paraguay) and Fid Chile.

11
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F. HUMAN RESOURCES

At the end of 2020, the Company employed 17 staff members, all of them employed on a full-time
permanent contract basis. The Company follows a staff valuing and stability policy, where temporary
work is resourced only to cover short-term needs.

In terms of gender distribution, the Company has no predominance of gender, totalizing 9 females
(53%) and 8 males (47%). The overall average age is 36.5 years, comprising a female average age of
33.4 years and a male average age of 39.9 years.

AGESTRUCTURE

In terms of academic background, staff members with higher education degree represent 89% of the
total, which is clearly above the 33% average of the Macao's employed population. All the remaining

staff members have a secondary education degree.

Level of Qualifications

= Elementary = Secondary = High Education

The Company focused on the training programs related to Anti Money Laundering and Combating the
Financing of Terrorism. Special encouragement is given to all our staff members to enhance their
knowledge and skills via internal and external learning programmes. The Company believes that
giving employees the time, facilities and encouragement to develop their individual competences has

a profound effect on their motivation as well as on the Company's service and innovation capacity.

12
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G. COMMERCIAL OPERATIONS

The Company continuously adapts to align with new business strategies and meet the needs of its
individual and corporate clients, aiming a positive and effective communication with them. This
encompasses high quality, needs-oriented, client-centric, clear communication, comprehensive
services, and timely assistance in the event of a loss, with a lean organization that understands client
value and focuses its key processes to continuously improve it. In combination with its solid financial

strength, this makes our Company's highly skilled professionals as reliable partners for insurance

solutions.
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The Company keeps its commercial strategic focus on the Bancassurance channel development, with
our main partner, Banco Nacional Ultramarino S.A. (“BNU”), one of the most reputable financial
institutions in Macao. Due to the Covid-19 effect, the number of customers visiting BNU had

significantly reduced.

The Bancassurance operation experienced negative sales performance in 2020, with a growth of
-73.5% in gross premiums written, accounting for 96% of the Company’s total gross premiums. There
is still a considerable margin to improve this partnership with BNU, in launching new products, service

enhancement and development of the FidNet online sales platform.

The direct channel also experienced a negative sales performance in 2020, with a growth of -51.7%
in gross premiums written, as compared with the corresponding previous year, accounting for 4% of

the Company's total gross premiums. The Company aims to develop new distribution channels.

13
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Gross Written Premium by Distribution Channel

m Direct = Bancassurance

The Company continued to receive great support from its reinsurance partners, which alongside our
knowledgeable and experienced team in the local market, always keen to develop innovative
products that satisfy different clients’ needs.

The Company provides high-quality and comprehensive insurance and pension fund services to its
individual and corporate clients, with a wide range of protection and savings products. The Company

continues to explore various business opportunities from the development of the Greater Bay Area.

14
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H. CORPORATE RESPONSIBILITY

The Company’s long-term success depends on our ability to support customers, employees and the
communities we serve, to manage and respond to a wide range of risks and opportunities.

By focusing on providing effective products and services, strengthening relationships and managing
the everyday issues influencing our society, the Company is creating sustainable value today and in
the future.

The Company is committed to Corporate Social Responsibility initiatives through pro bono service,
community engagement, diversity and environmental sustainability in partnership with non-profit
organizations, academic institutions and corporate customers.

During 2020, the Company continued the strategy to contribute to societal goals in the following key
areas:

Bk Social (Community, Philanthropy, Volunteering)

o Covid-19 additional coverages to all life customers, in case the policyholder or
insured of life insurance policy was diagnosed as a confirmed case of Covid-19 and
was admitted to hospital for treatment:

= 15t phase (January - May 2020): Daily hospital allowance of MOP600 (maximum
50 days)
= 2" phase (June - December 2020):
o Death Gratuity: The gratuity payable if policyholder or insured died
as a direct result of Covid-19.
o Diagnosis Gratuity: The gratuity payable policyholder or insured was
diagnosed to be confirmed case of Covid-19.

o Covid-19 relief measures to local NGO’s and Customers:

* Medical Protection Gear offer to Caritas Macao

= Food kits delivery to Local Migrant Communities impacted by the pandemic
(managed by Caritas Macao)

=  Protection KIT Offer to all customers that reach our offices (facial masks and
disinfectant gel)

o Sponsor to Sporting Club Macau Football Academy (ages 5 to 12), helping this local
club to improve their offer and practice conditions, pushing younger generations in
sports practice.

o Sponsor to Casa de Portugal, supporting this local NGO in several Portuguese
community engagement activities, sharing our values and mission in Macao.

o Participation in the solidarity edition of the Race of Companies - B2RUN, movement
for healthy life and, simultaneously, contribution to a social cause.

& Environmental:

o Sponsor to the Portuguese School of Macao for an environmental project related to
the excessive use of plastic in the People’s Republic of China (Workshop).

o Migration to FidNet Sales Platform of all products sold through our Bancassurance
main partner (BNU), dematerializing the sales process considerably, and by so
reducing the paper spending and consumption.

The Company strongly believes that setting a good example is the greatest benefit in that we inspire
other organizations, companies and individuals ‘raise their game' when it comes to social and
environmental responsibility, encouraging further inspiration in the community.

15
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I. FINANCIAL REVIEW

The Company's total assets amounted to MOPS 1,641 million at the end of 2020. The total liabilities
amounted to MOPS 1,457 million, which includes the Company's reserves towards policyholders and
claimants of MOPS 1,449 million.

The solvency margin measured against the minimum regulatory requirements issued by the Monetary
Authority of Macao was 260% at the end of 2020, revealing the continued Company's solid financial

structure and reflecting a strong foundation for future business expansion.

The Company's net profit for the year 2020 amounted to MOPS 14.1 million.

16
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J. APPROPRIATION OF PROFITS

In compliance with Article 23 of the Articles of Association of the Company and pursuant to Article
84 of the Macao Insurance Ordinance (Decree-Law no. 27/97/M, of 30 of June), the Board of Directors
hereby proposes that the earnings for the year ended 31 December 2020, totalizing
MOPS 14,126,745.24 (fourteen million, one hundred twenty-six thousand, seven hundred forty-five

Macau Patacas, and twenty-four cents), be allocated as follows:

e To Legal Reserve (20%):
MOPS 2,825,349.05
(Two million, eight hundred twenty-five thousand, three hundred forty-nine Macau Patacas and

five cents)

e To Free Reserve (80%):
MOPS 11,301,396.19
(Eleven million, three hundred and one thousand, three hundred ninety-six Macau Patacas and

nineteen cents)

17
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K. MANAGEMENT APPRECIATION

The Board of Directors would like to extend its deep appreciation to all the people and institutions

that we established relations with, who contributed to the implementation of the necessary actions

and who have contributed most to the results achieved in the financial year, with special emphasis

on the following:

The competent authorities of Macao and, in particular, the Monetary Authority of Macao, for
their valuable support and guidance and their role as a key driving force in the development
of the Macao's insurance sector;

The Chairmen of the General Assembly and of the Supervisory Council for their interest,
availability and commitment to the monitoring and control of the business;

The distribution partners and reinsurers for their business support and trust with the Company;
Our shareholders for all the support given to the Board of Directors in their daily tasks;

Our employees, whose professionalism, efforts and competence allowed achievement of the
goals set for the year;

Our customers, who showed their preference through their loyalty, being a stimulus for

permanent improvement of our service quality.

Macao, 22 March 2021

The Board of Directors

André Simées Cardoso Wai Lam William Mak (Z&{&#£)
Chairman Member
Paulo Manuel Gomes Barbosa Cheung Ming Fai Ivan (5EHA#H)
Member Member
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L. FINANCIAL STATEMENTS

BALANCE SHEET AS AT 31 DECEMBER 2020

REVENUE ACCOUNT FOR 2020

PROFIT AND LOSS ACCOUNT FOR 2020

19
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BALANCE SHEET AS AT 31 DECEMBER 2020

(Amounts in MOPS)

ASSETS

Balance

Sub-totals Total

TANGIBLE ASSETS

Office Premises

Motor Vehicles

Furniture & Fixtures

Office Equipment

Central Air-Conditioning and Electrical System
Computers

Air Conditioners and Heaters
Telecommunication Equipment

Others

(Accumulated Depreciation)

154,972.35

77,500.00

(33,631.94)

198,840.41 198,840.41

FINANCIAL ASSETS

Free of Any Charge or Liability
Fixed Deposits
Bonds

Guaranteeing Technical Reserves
Fixed Deposits
Bonds

Guarantee Deposits

1,111,985,068.76

170,996,062.17

1,282,981,130.93

1,282,981,130.93

On Direct Insurance
On Reinsurance Accepted

REINSURER'S SHARE IN MATHEMATICAL RESERVES

817,449.80

817,449.80 817,449.80

On Direct Insurance
On Reinsurance Accepted

REINSURERS' PARTICIPATION IN OUTSTANDING CLAIMS RESERVE

GENERAL DEBTORS
Ceding Companies
Reinsurers
Co-Insurers
Insureds
Intermediaries
Others

2,145.20

1,199,680.97

1,201,826.17 1,201,826.17

PREMIUMS ON COLLECTION

66,463.40

(PROVISION FOR CANCELLATION OF PREMIUMS)

(14,000.00) 52,463.40

ACCRUALS AND DEFERRALS
Interest Receivable
Other Accruals and Deferrals

89,257,504.41

12,189,984.30 101,447,488.71

DEPOSITS AT BANKS

In Local Currency
Current Accounts
Fixed Deposits

In Foreign Currency
Current Accounts
Fixed Deposits

1,835,493.72

66,406,272.80

68,241,766.52

8,062,566.05

177,768,973.12

185,831,539.17 254,073,305.69

CASH

6,000.00

TOTAL ASSETS

1,640,778,505.11

20
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(Amounts in MOPS)

LIABILITIES Balance Sub-totals

Total

MATHEMATICAL RESERVE

On Direct Insurance 1,448,380,145.24

On Reinsurance Accepted - 1,448,380,145.24

1,448,380,145.24

OUTSTANDING CLAIMS RESERVE

On Direct Insurance 733,387.70

On Reinsurance Accepted 733,387.70

733,387.70

SUNDRY RESERVE

GENERAL CREDITORS

Shareholders

Associate Companies

Ceding Companies

Reinsurers 149,066.79

Co-insurers

Insureds 237,235.30

Intermediaries 1,267,482.04

Government Departments 1,916,380.00

Others 3,433,739.00 7,003,903.13

7,003,903.13

LOANS AND ADVANCES

Others

CLAIMS PAYABLE

COMMISSIONS PAYABLE

440,677.90

ACCRUALS AND DEFERRALS

93,645.90

TOTAL LIABILITIES

1,456,651,759.87

EQUITY Balance Sub-totals

Total

SHARE CAPITAL

Paid-up Capital

170,000,000.00

RESERVES

Legal Reserve

Free Reserve

PROFIT BEFORE TAXATION 15,964,007.24

PROVISION FOR INCOME TAX (1,837,262.00)

NET PROFIT (AFTER TAX)

14,126,745.24

TOTAL EQUITY

184,126,745.24

| TOTAL LIABILITIES & EQUITY

1,640,778,505.11

Accounting Manager: Chan Soi Ngo (BsiF%)

Board of Directors:

André Simées Cardoso Wai Lam William Mak (Z&{&#£)
Paulo Manuel Gomes Barbosa Cheung Ming Fai Ivan (5EBH )
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REVENUE ACCOUNT FOR 2020

DEBIT

Life and Annuity

Operations of
Capitalisation

Other
Classes

General
Accounts

Sub-totals

Total

MATHEMATICAL RESERVE
On Direct Insurance
On Reinsurance Accepted

24,104,924.67

136,192,633.97

160,297,558.64

160,297,558.64

COMMISSIONS
On Direct Insurance
On Reinsurance Accepted

885,488.30

4,262,194.99

3,376,706.69

4,262,194.99

COSTS RELATED TO REINSURANCE CEDED
On Direct Insurance

Premiums ceded

Reduction in Mathematical Reserve

Reduction in Outstanding Claims Reserve
On Reinsurance Accepted

Premiums ceded

Reduction in Mathematical Reserve

Reduction in Outstanding Claims Reserve

1,182,336.89

29,160.00

1,211,496.89

73,858.80

73,858.80

1,285,355.69

GROSS CLAIMS
On Direct Insurance

Paid 79,023,385.31 79,023,385.31

Provisions - 733,387.70 733,387.70 79,756,773.01
On Reinsurance Accepted

Paid

Provisions
GENERAL EXPENSES 10,976,559.14 10,976,559.14
FINANCIAL COSTS 2,413,802.00 2,413,802.00
OTHER COSTS 63,440.00 63,440.00
AMORTISATION AND DEPRECIATION
Tangible Assets 33,631.94 33,631.94
FINANCIAL PROVISIONS
Provision for Premium Due 10,724.01
Sundry Reserves 34,054.90 44,778.91
UNDERWRITING PROFIT 3,652,196.67 3,652,196.67

28,737,827.05

216,864,055.28

17,184,408.66

262,786,290.99
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CREDIT

Life and Annuity

Operations of
Capitalisation

Other General

Classes Accounts Sub-totals Total

GROSS PREMIUMS
On Direct Insurance
On Reinsurance Accepted

23,978,474.50

188,373,416.10 212,351,890.60

212,351,890.60

INCOME FROM REINSURANCE CEDED

On Direct Insurance
Commissions (including profit sharing)
Claims Sharing
Reinsurers' Share in Mathematical Reserve
Reinsurers' Share in Claims Reserve
Others

On Reinsurance Accepted
Commissions (including profit sharing)
Claims Sharing
Reinsurers' Share in Mathematical Reserve
Reinsurers' Share in Claims Reserve
Others

671,724.59

17,465.91 689,190.50

217,757.00

217,757.00

906,947.50

REDUCTION IN MATHEMATICAL RESERVE
On Direct Insurance
On Reinsurance Accepted

850,748.32

850,748.32

850,748.32

REDUCTION IN OUTSTANDING CLAIMS RESERVE
On Direct Insurance
On Reinsurance Accepted

INCOME FROM SERVICES PROVIDED
On Management of Private Pension Funds
Others

6,197,220.44

37,846.00 6,235,066.44

OTHER INCOME
Financial Income

40,986,081.56

Sundry Income 13,218.97 40,999,300.53
REDUCTION IN FINANCIAL RESERVES

On Cancellation of Premiums

On Sundry Reserves 1,442,337.60 1,442,337.60

UNDERWRITING LOSS

TOTAL 25,718,704.41

- 188,390,882.01 48,676,704.57

262,786,290.99

Accounting Manager

Board of Directors

Chan Soi Ngo (F#%##HR)

André Simoes Cardoso

Wai Lam William Mak (Z&{&#4k) Paulo Manuel Gomes Barbosa

Cheung Ming Fai Ivan (3EBAE)
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PROFIT AND LOSS ACCOUNT FOR 2020

DEBIT Total CREDIT Total
Extraordinary Losses of the Year Extraordinary Gains of the Year 12,225,656.57
Losses Pertaining to Prior Years Gains Pertaining to Prior Years 86,154.00
Provision for Income Tax 1,837,262.00 Profits from Revenue Account 3,652,196.67

Net Profit After Taxation

14,126,745.24

TOTAL

15,964,007.24

TOTAL

15,964,007.24

Accounting Manager:

Chan Soi Ngo ([F#1%)

Board of Directors:

André Simoes Cardoso

Paulo Manuel Gomes Barbosa

Wai Lam William Mak (Z&{&%k)

Cheung Ming Fai Ivan (FEBHfE)
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M. SUPERVISORY COUNCIL'S REPORT

Para: Accionistas da Fidelidade Macau Vida — Companhia de Seguros, S.A

RELATORIO E PARECER DO CONSELHO FISCAL
2020

Em cumprimento das disposigdes legais aplicdveis e dos estatutos da sociedade, apresentamos o
relatorio da actividade fiscalizadora ¢ o parecer sobre os documentos de prestacdo de contas
elaborados pelo Conselho de Administragéo ¢ da sua responsabilidade.

Acompanhamos, de 31 de Margo a 31 de Dezembro 2020, a evolugdo da actividade da sociedade e
verificamos a regularidade dos sens registos contabilisticos ¢ 0 cumprimento das normas legais e
estatutdrias em vigor, tendo procedido s verificagdes consideradas adequadas.

Obtivemos do Conselho de Administragdo regular informagdo ¢ esclarecimento sobre o
funcionamento da sociedade e o andamento dos seus negéeios.

Examinamos o Relatorio de Gestdo e demais documentos de prestagdo de contas individuais do
periodo, bem como o relatério dos auditores externos, Ernst & Young - Auditores, com o qual
concordamos,

Em face de quanto antecede, os membros do Conselho Fiscal emitem o seguinte

PARECER

Que scja aprovado o Relatério de Gestdo e demais documentos de prestagiio de contas individuais
do periodo, tal como apresentados pelo Conselho de Administragao.

Os membros do Conselho Fiscal agradecem ao Conselho de Administracéo e aos auditores externos
a boa colaboragio recebida ao longo do exercicio.

To : Shareholders of Fidelidade Macau Life — Insurance Company Limited

Report and Opinion of the Supervisory Board
2020

In compliance with the applicable legal dispositions and articles of association, we hereby
submit the report on our inspection and opinion on the accounting documents produced by

the board of directors for which the board is responsible.

We have, from 31 March to 31 December 2020, monitored the company’s activity and noted
the regularity of its accounting records and compliance with legal and statutory regulations,

having made the checks considered expedient.



We were provided with regular information and clarifications on the operation of the

company and its corporate business by the board of directors.

We have examined the Directors” report and the other individual accounting documents for
the period and their respective notes in addition to the independent auditor’s report, Emnst
&Young - Certified Public Accountants, with which we are in agreement.

In duc consideration of the above, the members of Supervisory Board issue the following

OPINION

That the Directors’ report and other individual accounting documents for the period, as
submitted by the board of directors, should be approved.

The members of Supervisory Board wish to express the gratitude to the board of directors
and statutory certified public accountants for their excellent collaboration during the course
of the period.

.............................................................................................
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Macau, 17 de Margo de 2021
Macau, 17 March 2021
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CSC & Associados - Sociedade de Auditores, representada por MOK CHI MENG
{Auditor)

CSC & Associates, Certified Public Accountants, represented by MOK CHI MENG (CPA)
EHERinEam (TR Rk)

PEDRO AFONSO CORREIA BRANCO
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N. AUDITORS' REPORT

Audited Financial Statements

FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS, S.A.

Period from 31 March 2020 (date of incorporation) to
31 December 2020

EY-:

Building a better
working werld

28



FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS. S.A.

CONTENTS

INDEPENDENT AUDITOR'S REPORT
AUDITED FINANCIAL STATEMENTS
Statement of profit or loss
Staternent of Hnancial position
Statement of chinges in equity
Starement of cash flows

Notes to financial statemonts

Pages

6-7

§-23

29



£l & Youny w8 Fperh 3N ol QAN <853 8595 884
Q* Z1/F, 32 Avenida ge A Rbees WASERDIOW2 1Y o IV #0557 JE832 2500
Wi ptom

Bullging a botter
wrial‘:: world

Independent auditor's report
To the shareholders of Fidelidade Macau Vida - Companhia de Seguros, S.A,
(Incorporazed in Macao with limited liability)

We have audited the financial statements of Fidelidade Macau Vida - Companhia de Seguros, S.A. (the
"Company”) set out on pages 3 to 23, which comprise the statement of financial position a5 at 31 December
2020, and the statement of profit or loss, the statement of changes in equity and the statement of cash flows
for the period from 31 March 2020 (date of incorporation) 1o 31 December 2020, and notes 1o financial
statements. including a summary of significant accounting policies and other explanatory information.

Management's responsibilities for the financial statements

Management is responsible for the preéparation of financial statements that give o true and fair view in
accordance with the Decree-Law No. 27/97/M of 30 June as amended by Law No, 21/2020 and republished
by Dispatch of the Chief Executive No. 2292020 (the "Macao Insurance Law™) and Financial Reporting
Standards promulgated by the Macao Special Administrative Region under the Administrative Regulation
No. 252005 ("Mazcao Financial Reporting Standards™), and for such intemmal control as management
determines 18 necessary 10 enable the preparation of financial statements that are free from material
misstatement, whether duc to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. Our report is
made solely 1o you, as & body, in sccordance with Article 88 of the Macao Insurance Law and our agreed
terms of engagement, and for no other purpose. We do not assume responsibility towards or accepl hability
1o any other person for the contents of this report.

We conducted our audit in accordance with Auditing Standards and Technical Auditing Standards of the
Macao Spectal Adminisirative Region. Those standards require that we comply with ethical reguirements
and plan and perform the audit to obtain reasonable assurance about whether the financtal statements are
free from material misstatement.

An audit ipvolves performing procedures to obtam audit evidence about the amounts and disclosures in the
financial statements, The procedures selected depend on the auditor’s judgement, including the assessment
of the nisks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant 1o the entity’s preparation of financial
statements that give a true and fair view in order to desigr audit procedures that are appropriate in the
circumstances. but not for the purpose of expressing an opinion on the effectivencss of the entity’s internal
control, An audit aiso includes evaluating the appropnateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our
audit opinion
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Independent auditor's report (continued)
To the sharcholders of Fidelidade Macau Vida- Companhia de Seguros, S.A.
(Incorporated in Macao with limited hability)

Opinion

Tn our opinion, the financial staterments give a true and fair view of the financial position of the Company s
at 31 December 2020, and of its financial performance and its cash flows for the period from 31 March 2020
(date of incorporation) to 31 December 2020 in accordance with Macao Financlal Reporting Standards and
have been properly prepared in compliance with the Macao Insurance Law.

Report on other legal and regulatory requirements
In our opinion.

(a) proper records have been maintained by the Company in accordance with Article 72 of the Macao
Insurance Law;

) no assets guaranteeing the insurance reserves were applied in contravention of the provasions of the
Macao lnsurance Law for the period from 31 March 2020 (date of incorporstion) to 31 December
2020; and

(c) all necessary information and explanations as and when requested, and where appropriate, have
been satisfactonly obtained.

BAO King To (Certified Public Accountani)
Ernst & Young

Certified Public Accountanis

Macao

2 March 2021

| 5]

& rvortsTarm o Trse & sinid Ryl Limaug
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS. S.A.

STATEMENT OF PROFIT OR LOSS

Period from 31 March 2020 (date of incorporatipn) to 31 December 2020

Gross premiums
Premiums ceded 10 reinsurers
NET PREMIUMS

Reinsarance commission income
Interest income

Pension fund management income
Net investment tocome

Other meome

OTHER REVENUE

TOTAL REVENUE

Grass benefits and claims peid

Benefits and claims ceded to reinsurers

Gross change in insurance contract liabilities

Change in insurance contract habilities ceded to reinsurers
NET BENEFITS AND CLAIMS

Commission expenses paid

Deferred acquisition costs

Amoctisation of deferred scquisition costs
Management expenses

OTHER EXPENSES

TOTAL BENEFITS, CLAIMS AND OTHER EXPENSES
PROFIT BEFORE TAX

Income fax expense

PROFIT FOR THE PERIOD

Notes

10
10

MOP

212,351,891
(  1,211,897)
211,140,394

689,191
40,986,082
6,197,220
12,225,657
137,221

60,235,371
271,375,765
( 79.023,385)

( 160,180.199)

143 808
( 239,059,6%6)
( 4.262,195)
3,032,413
{ 1.624,13))

( 13.498,159)
( 16352072)

( 255.411,758)
15,964,007
{  1837.262)

14,126,745
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS, S.A.

STATEMENT OF FINANCIAL POSITION

31 December 2020

ASSETS

Equipment

Deferred acquisition costs

Financial assets at fair value through profit or loss

Pledged deposits

Remsurers” share of mathematical reserves

Insurance receivables

Other recervables

(Onher assets

Deposits with hanks with original maturity of
more than three months

Cash and cash equivalents

Totat assets

EQUITY
Share capital
Retained profits

lotal equty

LIABILITIES

Mathematical reserves
Outstanding claims provision
Deferred tax liabilities
Deferred revenue

Other payables and acerusls
Tax payable

Total Liabilities

Total equaty and liabilitics

1

il
Director

12
12

MOP

121,340
12,189,984
170,996,062
1,111,985 069
817,450
1,242.977
89,268,821
77,500

170,733,980
83345323

1,640.778.506

170,000,000
14,126,745

184,126,745

1,448,380, 146

353710

1,456,651,761

1,640,778, 506
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS, S.A.
STATEMENT OF CHANGES IN EQUITY

Period from 31 March 2020 (date of incorporation) to 31 December 2020

Share Retpined Total

Note capial profits equity

MOP MoP MOP

Issue of shares Lupon incorporation 9 120,000,000 - 120,000.000
Profit for the period : 12,126,745 14,126,745
I1ssue of shares 9 50,000,000 - 50,000,000

At 31 December 2020 170000000 14126745 184,126,745




FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS. S.A.

STATEMENT OF CASH FLOWS

Period from 31 March 2020 (date of incorporation) to 31 December 2020

Notes

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Tterest incornie
Depreciation
Amortisation of deferred acquisition costs, net
Gain on disposal of financial assets at fair value
through profit or loss, et 5
Fair value gains on financial asscts at fair value through

peofit or loss, net 5

S ®n

Movement in deferred acquisition costs, nel

Movement i insurance receivables

Movement in other receivables

Movement (o other assels

Movement m pledged deposits

Movement in reinsurers’ share of mathematical reserves
Movement m mathematical reserves

Movement in owtstanding cliims provision

Movement 1 other payables and accruals

Movenent in amount due o immediate holding company

Cash generated from operations
Interest received
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of equipment 8

Deposits with onginal mazurity of
more than three months

Purchase of financial assets at fuir value through
profit or loss

Proceeds from disposal of financial ussets at fair value through
profit or loss

Interest recerved from financial assets at far value through
profit or loss

Net cash flows used in investing activities

MOP

15.964.007

( 40986,082)
33,632
1,624,131

( 11,253)

{_12347267)
(35922832
( 13.720469)
(1242977
( $9.268.821)
( 77,500)
( 1.111.985.069)
( 817,450)
1,448,380,146

733,388
5,607,319
108,787,041

310,472,776

36,928.886
347,401,662

( 154.972)

( 170,733.980)

t 196,756,132)
38.318,590

4,057,196
(325.269.298)

continued’ .
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS, SA.
STATEMENT OF CASH FLOWS (continued)
Period from 31 March 2020 (date of incorporatian) ro 31 December 2020

Notes

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares: 9
Pue to the immediate holding company

Net cash flows from financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

MOP

170,000,000
_108787.041)
6121295

__ 8334531

83,345,323
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS, S.A.

NOTES TO FINANCIAL STATEMENTS

31 December 2020

22

CORPORATE INFORMATION

Fidelidade Macau Vida - Compuntua de Seguros, $.A. (the "Company”) is o limited liability company
incorporated in Macao on 31 March 2020, It is registered under Decree-Law No. 27/97/M of 30 June
as amended by Law No. 21/2020 and tewbhshed by Dispatch of the Chiel Executive No. 2292020
("Macac Insurance Law”) to underwnite hife msumnce business in Macao Special Administrative
Region, the People’s Republic of China ("Macao SAR”). The registered office and principal place of
business of the Company 1s located st Avenida da Praia Grande no.567, BNU Building, 14/F, Macao
SAR.

The immedtate holding company of the Company is Fidelidade — Companhia de Segurvs, S AL, an
insursnce company incorporated in the Republic of Portugal. In the opinion of the directors, the
ultimate holding company of the Company is Fosun International Holdings Limited, 5 company with
himited liability sncorporated m Brtish Virgin Istznds ("BVI™"),

At the request of Fidelidade - Companhia de Seguros, S.A. (Ramo Vida) (the "Branch™) and pursuant
to the Executive Order No. 1752019, all assets and habilities of the Branch were transferred 10 the
Company on 31 March 2020, when the Branch ceased business and was formally closed, and the
Company was incorporated,

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Financial Reporting Standards
promulgated by the Macao Special Administrative Region under the Administrative Reguistion No.
252005 ("Macao Financial Reporting Standards”),

These financial statements have been prepared on 2 histonical cost basis, except for debt securities
which have been measured at fair value. These financial statements are presented in Macao pataca
("MOP"), which is also the Company’s functional currency, and all values are rounded to the nearest
MOP except when otherwise indicated.

ISSUED AND EFFECTIVE, BUT NOT YET ADOPTED MACAO FINANCIAL REPORTING
STANDARDS DURING THE TRANSITION PERIOD

On 27 March 2020, the Macao Spectal Administrative Region promulgated a number of new and
revised Macao Financial Reporting Standards and Macao Accounting Standards under the Dispatch
of Secretary for Economy and Finance No. 44/2020, herein collectively referred as the "New MFRSs",
effective on 28 March 2020 superseding the Macao Financial Reporting Standards promulgated under
the Admunistrative Regulation No. 252005 of 30 December 2005 (herein referred as "MFRSs"),
Pursuant to the Dispatch of Secretary for Economy and Finance No. 44/2020, it provides transitional
option to entities o continue adopting the MFRSs untii 31 Decembor 2021, The Company has opted
to continue adopting the MERSs and not to apply the New MFRSs in the financial statements for the
period from 31 March 2020 (date of incorporation) to 31 December 2020,
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS, S.A.
NOTES TO FINANCIAL STATEMENTS
2] December 2020

22 ISSUED AND EFFECTIVE, BUT NOT YET ADOPTED MACAO FINANCIAL REPORTING
STANDARDS DURING THE TRANSITION PERIOD (continucd)

For clanity, the New MFRSs include the foliowing:

IAS | Fresentation of Financial Stajements
IAS2 Inventaries
T1AS 7 Statement of Cash Flows
IAS S Accounting Policies, Changes in Accounting Estimates and Errors
IAS 10 Events atter the Reporting Period
IAS 12 Incone Taxes
IAS 16 Property, Plant and Eqipment
IAS 17 Leases
IAS 19 Employee Bengfits
IAS 20 Accounting for Government Grants and Disclosure of Goverament
Assistance
TAS 21 The Effects of Changes in Foreign Exchange Reates
IAS 23 Borrowing Cosis
IAS 24 Related Party Disclosures
IAS 26 Accounting and Reporting by Remement Benefit Plans
IAS 27 Separate Financial Statemenis
TAS 28 Tmvestmenty (n Associates and Joint Ventures
IAS 29 Financial Reporting in Hypevinflationary Economics
IAS 32 Financiol Instruments, Presentativn
1AS 33 Earnings per Share
IAS 34 Interim Financial Reporting
1AS 36 Impairment of Assets
1AS 37 Provisions, Contmgent Liabiiitics and Contingent Assets
JAS 38 Intangihle Assets
IAS 39 Financial Instrumenss: Recognition and Medasurement
IAS 49 Investment Property
IAS 41 Agriculture
IFRS 1 First-time adoption of International Financial Reporting Stundards
IFRS 2 Share-bosed Payment
IFRS 3 Business Combinatioms
IFRS 4 Insurance Controcts
IFRS 5 Non-current Assers Held jor Sale and Discontinued Operations
IFRS 6 Exploration for and Evatuation of Minéral Resourees
IFRS 7 Financial Insiruments: Disclosures
IFRS 8 Operating Segmonis
IFRS 9 Financial [nsiruments
IFRS 10 Consolidated Financial Statementy
IFRS 11 Joint Arrangements
IFRS 12 Disclosure of Interests in Other Entities
IFRS 12 Fair Value Measurcrent
IFRS 14 Regulatory Deferral Acoounts
IFRS 15 Revenue from Contracts with Customers
IFRIC* Interprefation 1 Changes in Existing Decommissioning, Restoration and Similar
Liahiliticx
9
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROUS, S.A,

NOTES TO FINANCIAL STATEMENTS

31 December 2020

22

ISSUED AND EFFECTIVE, BUT NOT YET ADOPTED MACAO FINANCIAL REPORTING
STANDARDS DURING THE TRANSITION PERIOD teontinued)

For ¢lanty, the New MFRSs include the following: {continued)

IFRIC Interpretation 2
IFRIC [nterpretation 4
IFRIC Interpretation 5

IFRIC Interpretation 6
IFRIC Interpretation 7

IFRIC Interpretation 10

1FRIC Interpretation §2
IFRIC Interpresation 14

TFRIC Interpretation 16
IFRIC Interpretation 17
IFRIC Interpretation 19
IFRIC Interpreiation 20
IFRIC Interpretation 21
SIC** Interpretation 7
SIC Interpretation 10
SIC Interpretation 15
SIC Interpretation 23

SIC Interpretation 27

SIC Interpresation 29
SIC Interpretation 32

Members ' Shaves i Co-operative Entities and Similar Instruments

Determining whether an Arrangement Comtains a Legse

Rights 1o Intevesis arising from Decommissioning, Restovation and
Environmental Rehabilization Funds

Liabilities arising from Participating in a Specific Markei-Waste
Electrical and Electronic Eguipment

Applying the Restatenen! Appvoach under 1AS 29 Financial
Reporting in Hyperinftationary Economiey

Tnterin Financial Reporting and Impairment

Service Convession Arrangements

IAS 19-The Limit on a Defined Benefit Asset, Minimum Fubiding
Requirements and their Ingeraciion

Hedses of a Net Investment in a Foreign Operanion

Disiibutiony of Non-cash Assets to Owniry

Exunguishing Finaneial Ligbilities with Equity Instraments

Stripping Costs in the Production Phase of a Surface Mine

Levies

Introduction of the Ewvo

Government Assistance-No Specific Relarion to Operating Acrivities

Operating Leasex-Incentives

Income Taxes-Changes in the Tox Staius of an Envity or its
Shareholders

Evaluating the Subsiance of Transactions Involving the Legal Form
of u Lease

Service Concession Avrangemints: Disclosures

Intangible Assets-Web Site Costs

* International Financial Reporting [nterpretations Committee ("IFRIC™)
** Swandard Interpretations Commistee ("SIC™)

The Company has not commenced an assessment of the mpact of these New MFRSs and thercfore is
not yet in a position to state whether these New MFRSs would have 4 significant impact on its results
of operations and financial position.

10

39



FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS. S, A

NOTES TO FINANCIAL STATEMENTS

31 December 2020

2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments and other linancial assets

Tnitial recognition and measurement
Financin| rssets are ciassified, at initial recognition, a5 Ainancial assets at fair value through profit or
loss.:

All regular way purchases and sales of financial assets are recognised on the trade date. that ts, the
date that the Company commits to purchase or sell the asset,  Regular way purchases or sales are
purchases or sales of financial assets that require delivary of assets within the peniod generally
established by regulation or convention in the morketploce,

Subseauent measwenment

Financial assets at fair value through profit or less mclude financial assers held for rading and
financial assets designated upon initial recognition as @t fair value through profit or loss. Financial
assets are classified as held for trading if they are acquired for the purpose of sale in the near term,
Denvatives, including separated embedded denvatives, are also classified as held for trading vrless
they are designated as effective hedging instruments, a8 appropriate,

Financial assets at fair value through profit or loss are camried in the statement of financial position at
fair value with positive net changes in fair value presented in profit or loss, These net Tair value
changes do not include any dividends or interest camed on these financial essets, which are recopmised
in sceordance with the policies sed out for "Revenue recognition” below,

Financial assets designated upon initial recognition as at fair value through profit or loss are designated
at the date of initial recognition.

A financial asset (or, where applicable, a pars of a financisl asset or part of a group of similar financial
assets) is primarily derecognised (1.¢. removed from the Company's statement of financial position)
when:

. the rights to receive cash fows from the asset have expired; or

. the Company has tzansferred its rights 10 receive cash flows from the asset, or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under
a "pass-through" arrangement; and ¢ither (a) the Company has transferred substantiaily all the
risks and rewards of the asset, or (b) the Company has neither transferred nor relained
substantially all the risks and rewards of the asset, but has transferred control of the assct.

When the Company has transferred its nghts to receive cash flows from an asset or has entered into &
pass through arrangement, it cvaluates if and 10 what extent i has retaioed the risk and rewards of
ownesship of the asset. When it has neither trapsferred nor retained substantiatly all the risks and
rewards of the asset nor transferred control of the asset, the Company continies to recognise the
transferred asset to the extent of the Company's continuing involvement. In that case, the Company
also recognises an associated liability, The transferred assel and the associated liability are measured
on a basis that reflects the rights and obligations that tie Company has retained.

Contmuing involvement that takes the form of 4 guarantee over the transterred asset is measured at
the lower of' the original carrving amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

1
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS, S.A,

NOTES TO FINANCIAL STATEMENTS

31 December 2020

-

3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial sssets

The Company assesses at the end of each reporting period whether there s objective evidence that &
financial asset or @ group of financial sssets is impaired,  An impainment exists if one pr more events
that occurred after the initial recognition of the assct bave an impact on the estimated future cash flows
of the financial asset or the group of financinl zssets that can be reliably estimated. Evidence of
impairment may mclude mdications that a debtor or a group of debtors is experiencing significant
financial difficulty, defaull or delinquency in interest or principal payments, the probabidity that they
will enter bankruptey or other financial reorganisation and observable data indicating that there is 8
measurable decrease in the estimated future cash flows. such & changes in artedts or eeonomic
conditions that correlate with defaults.

Impairment of non-finincial dssels

Where an indication of impaimment exists, or when annual impairment testing for an asset is required
(other than fisancial asscts), the asset’s recoverable amoum is cstimsted.  An asset's recoverable
amoun: 3s the higher of the asser's or cash-generating unit’s value in use and iis fair value less costs of
disposal, and is determined for an individual asset. unless the ssset does not gencrate cash inflows that
are largely independent of those from other assets or groups of assets, 1n which case the recoverable
amount 1s determined for the cash-generating unit 10 which the asset belongs.

An impainment loss iy recognised only if the carrying amount of an asset exceeds its recoverable
amount, In assessing value in use, the estimated future cash Mows are discounted 10 their present
value using a pre-tax discount rate that reflects current market assessments of the time velue of money
and the risks specific to the asset. An impairment loss is charged o the statement of profit or loss in
the penod in which it arises in those expense calegories consistent with the function of the impaired
assel,

An asscssment i3 made at the end of cach reporting period as to whether there is an indication that
previously recognised impainment losses may no longer exist or may have decreased, If such an
indication exists, the recoverable amount is estimated, A previously recognised impairment loss of
an asset is reversed only if there has been a change in the ¢stimates used 1o determing the recoverable
amount of that asset, but not 10 an amount highes than the camrying amount that would have been
determined (net of any depreciation) had no impairment loss been recognised for the asset in prior
years. A reversal of such an impairment loss is credited to the statement of profit or loss in the peniod
in which it arises.

Fair value measurement

The Company measures its debl securities at fair value at the end of each reporting period. Fair value
16 the price that would be received to sell m asset or paid to transfer 2 liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfor the Tability takes place either in the
principal market for she asset or ligbility, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must
be accessible by the Company. The fair value of an asset or a hability is measured using the
assumptions that market participants would use when pricing the asset or Lability, sssuming that
market participants act i their economi¢ best interest,

12
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FIDELIDADE MACAU VIDA - COMPANHIA DE SEGUROS, S.A,

NOTES TO FINANCIAL STATEMENTLS

31 December 2020

23

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

A fair valve measurement of a non-financial assct takes into account a market participant’s ability w
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant thet would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets.and liabilities for which fair value 1s measured or disclosed in the {inancial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest leyel input that
15 signtficant to the fair value measurement as a whole:

Level 1 ~ based on quoted prices {unadjusted) in active markets for identical assets or Labilitics

Level 2 ~ based on valuation techniques for which the lowest level input that is significant to the fair
value measurement is observable, either directly or mdirectly

Level 3 - based on valuation techniques for which the lowest level input that is significant to the fair
value measurement is unohservable

For asyets and liabilitics that are recopnised in the finuncisl statements on & recurnng basis, the
Company determines whether transfers have occurred between levels in the hierarchy hy reassessing
categorisetion (hased on the lowest level input that is significent to the fair value measurement as a
whale) at the end of each repocting period.

Equipment and depreciation

Htems of equipment are stated 3t cost less accumulated depreciation and any impairment losses. The
cost of equipment comprises its purchase price and any dircctly attributable costs of bringing the asset
to its working condition and focation for its intendad use,

Expenditure incurred after items of equipment have begn put into operation, such as repairs and
maintenince, is normally charged to the statement of profil or loss in the period in which it is incurred.
In situations where the recognition criteria are satisfied. the expendituse for a major inspection is
capitalised in the carrying amount of the asset as & replacement. Where significant parts of equipment
are required to be replaced at intervals, the Company recognises such parts as individual assets with
specific useful lives and deprecistes them accordingly,

Depreciation is calculated on the straight-fine basis to write ol the ¢ost of each item of equipment 10
its residual yaiue over iis estimated useful fife. The principal annual rates used for this purpose are as
follows:

Computer system 334%

Where parts of an item of equipment have different useful lives, the cost of thut item is allocated on a
reasenable basis among the parts and cach pan is depreciated separately, Residual vaives, useful tives
and the depreciation method are reviewed, and adjusted if appropriate. at least at each financial
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Eguipment and depreciation (continued)

An item of equipment including any significant part initially recognised is derccognised upon disposal
or when no future economic benefits are expected from its use or disposal.  Any gain or loss on
disposul or retirement recognised 1 the statement of profit or loss in the period/year the asset i
derecognised is the difference between the net sales proceeds and the carrying amount of the relevant
assct.

Insurance receivables

Insurance receivables ure recogiused when due and measured on initial recognition at the fair value
of the consideration received or receivable. Subsequent to initial recognition, insurance receivables
are measured at amortised cost, using the etfoctive interest rate method.  The carrying value of
Insurince receivabies is reviewed for impainmient whenever events or circumstances indicate thar the
carrying amount may not be recoverable, with the impaimzent foss recorded in the statement of profit
or loss.

Ingome tax
Income tax comprises current and deferred tax. Income tax relating to items recogmised outside profit

or lass s recognised outside profit or loss und directly i equity.

Current tax sssets and liabilities for the current and prior periods are mcasured at the amount cxpected
ta be recovered from or paid 1o the taxation suthorities, based on tax rates {and tax laws) that have
been enacted or substantively enacted by the end of the reporting period. taking into consideration
interpretations and practices prevailing in Macao,

Deferred tax is provided, using 1he liability method, on il temporary differences at the end of the
reporting period between the tax bases of assets and Habilitics and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred
tax liability arises from the initial recognition of an 2sset or liability and, af the rime of the transaction,
affects neither the accounting profit nor taxable profit or loss,

Deferred tax assets are recognised for all deduetible temporary differences, the carryforward of unused
tax credits and any unused tax losses, Deferred tax assets are recognised (o the extent that it s probable
that taxable profits will be available against which the deductible temporary differences, the
carryforward of unused tax credits and unused tax losses can be utilised except when the deferred tax
assel relating to the deductible temporary differences arises from the initial recognition of an assel or
linbility and, ot the time of the transaction, nffects neither the acconnting profit nor 1axable profit or
loss,

Deferred tax assets and liabilitics are measured at the tax rates that are expected to spply 1o the period
when the asset 18 realised or the Lability 1s settled, based on t1ax rates (and tax Iaws) that have been
cnacted or substantively enacted by the end of the reporting peried.

Deferred tax assets and deforred tax Linbilities are offset if a legaily enforceable right exists to set off
current tax assets against current tax Tizbilities and the deferred taxes refate (o the same taxable entity
and the same taxstion authorny,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Deferred acquisition costs

Those direct and indirect costs Incurred duning the finrncial period arising from the writing or
renewing of insurance contracts, are deferred to the extent that these costs are recoverabie out of future
prexnums, All other acquisition costs sre recogised as a1 expense when incurred.

Subsequent to initial recognition, deferred acquisition costs are amortised over the expected life of the
contracts as a constant percentage of expected premiums, The remnsurers' share of deferred acquisition
costs is amortised in the same manner as the undertying asset amortisation is recorded in the statement
of profit or loss.

Changes in the expected useful life or the expected pattem of consumption of future economic benefits
embodicd m the asset are accounted for by changing the umortisation period and are treated os 8
change in anaccounting estimate.

Deferred acquisition costs are derecognised when the related contracts are either settled or disposed
of’

Insurance contracts liabilities

Life insurance labilities are recognised when contracts are entered into and premiums are charged,
The provision for life insurance contracts is calcuiated on the hasis of a prudent prospective actuaral
valuation method where the assumptions used depend on the circumstances prevailing in each life
operation.

A Trabiluy tor contractual benefits that are expecied to be incurred in the future is recorded when the
premiums are recogmised, ‘The liability is determined 25 the sum of the expected discounted value of
the beacfit pavments and the Future administration expenses that are diréctly related 1o the contract,
less the expected discounted value of the theoretical premiums that would be required to meet the
benefits and policy administration expenses, based on the voluation assumptions used. The Lhability
is based on assumptions on mortality rates, morbidity rates and mvestment income,

Life insurance business clamms reflect the cost of all claims ansing during the penod/year, including
claims handling costs, Death ¢laims und surrenders are recorded on the basis of notifications received.
Maturities and annuity payments are recorded when due. Benefits récorded are then accrued fo the
liabality.

Reinsurmnce

The Company cedes ingurance risk in the normal course of busiaess for all of its businesses, Amounts
recoverable from reinsurers are estimated in @ manner consistent with the outstanding elaims provision
and in accordance with the reinsurance contract

Ceded reinsurance arrangements do rot relieve the Company from its obligations to poticykolders.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies

These financial statements are presented in Macao pateca ("MOP"), which is the Company’s
functional and presentation currency, Foreign currency transactions are imtially recorded using the
functionnl currency rates ruling at the dates of the transiaclions. Monclary asscts and liabilities
denominated in foreign currencies are retranslated at the funclional currency rates of exchange ruling
at the end of the reporting peniod. All differences ansing on settlement or translation of monetary
itemns are taken 1o the statement of profit or loss, Non-monctary items thiat are measured in terms of
historical cost ina foreign currency are translaied using the exchenge rates at the dates of the mitial
ransactions.

For the purpose of the statement of cash flows, cash ind cash eguivalents comprise cash oo hand and
demand deposits, and term deposits that are readily convenible into known amounts of cash, are
subject to an insignificant nisk of changes in value, and have a shont maturity of generally within three
months when acquired, less bank overdrafts which are repayable on demand and form an integral pan
of the Company’s cash management,

For the purpose of the statement of finzgncial position, cash and cash equivalents comprise cash on
hand and m banks, including term deposits with original maturity of less than three months when
acquired, which are not restricted as Lo use.

Revenue recognition
Revenue is recognised when it 15 probable thit the cconomic benefits will fow to the Company and
when the revenue can be measured reliably, on the following bases:

(a1 Gross premiums
Gross recurring premiums on life insurance contracts are recognised as revenue when payable
by the policyholders, For single premium busmess, revenue is recognised on the date on
which the policy becomes effective. For regular premium contracts, receivables are recorded

at the date when payments are due.

(b
Gross reinsurance premiums on life and investment contracts are recogmised as an expensce on
the earlier of the date when premiums are payable or when the policy becomes effective.

(¢}

Insurance contract policyholders are charged for policy administration services and
surrenders. The fees are recognised as reveaue over the period in which the related services
are performed. I the fees are for services to be provided in future periods, these are deferred
and recognised in the statement of profit or loss as the service is provided over the tern of the
contract

(d)  lnterest income v
Interest income is recognised in the statement of profit or loss as it accrues, taking into account
the effective yvield of the asset or an applicable floating rate, Interest income includes the
amortisation of any discount or premium,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Revenue recognition (continucd)
Revenue is recogmised when it 1s probzble that the cconomic benefits will flow to the Company and
when the revenue con be measured reliably, on the following bases: (continued)

{e) Pension fund management fee income
The fee income is recognised when the services are rendered,

SIGNIFICANT ESTIMATES

Valuazion of inswrance comtract liabilities

The lability for insurance contracts s cither based on current sssumptions Or on assumplions
establisied at inception of the contract, reflecting the best estimate at the time increased with a margin
for nsk and adverse deviation. All contracts are subject to a lability adequacy test. which reflect
management's best current estimate of future cash lows,

The main assumptions used refate to montality, morbidity, longevity, investment returns, expenses,
fapse and surrender rates and discount rates, The Compiny bases mcnality and morbidhty ables on
stundard industry and national tables which reflect historical experiences. adjusted when appropriate
10 reflect the Company’s unique risk exposure, product characteristics, target markets and own claims
seventy and !requency experiences.  For those contracts thet insure nisk 1o longevity, prudent
allowance is made for expected Ruture montality improvements, but epidemics, as well is wide ranging
changes to life style, could result in 'sigmﬁcani changes to the expected future mortality exposure.

Estimates are also made a5 10 future investrent income arising from the assets backing insurance
contracts. These estimates are based on current market returns as well as expectations ubout futere
cconomic and fnsncial developments.

Assumptions on futurc expensc are based on current expense levels, adiusted for expected expense
inflation adjustments 1f appropriate.

Lapse and surrender rates depend on product features, policy duration and external circumsiance, such
as sale trends. Credible own experience is used in establishing these assumptions.

Discount rates are besed on'current industry risk rates, adjusted for the Company's own risk exposure,

Fatr value measurement of financial instruments

When the fair values of financial assets and financial liabilities recarded in the statement of financial
position cannot be measurad based on quoted priees in active markets, their fair value i1s measured
using valustion techniques including the discounted cash flow ("DCF”) model. The inputs to. these
modets are taken from observable markets where possible, but where this is not feasible, a degree of
Jjudgement 15 required in establishing fair velues. Judgements include considerations of mputs such as
liquidity risk, credit nsk and model inputs such as volatility for longer dated derivatives and discount
rates, prepayment rates and default rate assumptions for asset backed securities.
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PENSION FUND MANAGEMENT INCOME

Pursuant to Decree-Law No. 6/99/M of $ February and as authorised by Autondade Monetaria de
Macau (the "AMCM?™), the Company gels &s-a pension fund manager and receives management fee
from managing pension funds (the "Funds"). The Funds’ refated assais and liabilities are maintamed
separately from the Coampany’s assets and liabilities. At 31 December 2020, the fair value of the net
assets held by the Company on behalfl of the Funds amounted 10 approximately MOP1.481.0 million
(31 March 2020 (date of incorporation): approximately MOP1,227.7 million).

PROFIT BEFORE TAX

The Company's profit before tax is arrived at after chargiog/(crediting):

Note MOP

Depreciation 8 33632
Employee benefit expense:

Wages and salaries 7,139,199

Pension scheme contributions 374,449
Manggement fee paid 10

Fidelidade Macau - Companhia de Scguros, S A 1,890.000
Foreign exchange differences, net 332,863
Interest income from bank deposits ( 36,928,886)
Interest income from financial asscts at fair value

through profit or loss ( 4.057.196)
Gain on disposal of financinl assets at fair value

through profit or loss; net ( 11,253)
Fair value gains on financial assets at fair value

through profit or loss, net ( 12,547,267)

I8
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6.

INCOME TAX

Macao complementary tax has been provided at the statutory rate of 12% of the estimated taxable
profits ansing in Macao during the period,

Note MOP

Current
Provision for the penod 353710
Deferred 7 1,483,552
Total tax charge for the pericd 1,837,262

A reconciliation of the tax expense applicable to profit before tax &t the statutory rate for Macao o
the tax expense &t the ctfective tax rate is as follows:

Mop
Profit before tax 15,964,007
Tax at the statutory tax rate of 12% 1,915,681
Income not subiect 1o tiux ( 10,33%)
Expenses not deductible for ax 3919
Others { 72,000)
Tax charge at the Company's effective rate of 12% 1,837,262

DEFERRED TAX LIABILITIES
The movements in deferred tax Liabilities are as follows:

Fair valuc adjustments of financial assets

“at fair value through profit or loss

MOP

At 31 March 2020 (date of incorporation) -
Deferred tax charged to the statement ‘

of profit or loss during the period (note 6) 1,483,552

At 31 December 2020 1,483,552
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8. EQUIPMENT

Computer
system
MOP
31 December 2020
Costat 31 March 2020 {date of incorporation) =
Additions 154,972
Depreciation provided during the period ( 33.632)
Al 31 December 2020, net of acenmulated deprociation 121,340
At 31 December 2020+
Cost 154972
Accumulated depreciation (33,632)
Net carrying amount 121,340
g, SHARE CAPITAL
MOP
Authorised, issued and fully paid
170,000 ordinary shares of MOP1U00 cach 170,000,000
A summary of movements mn the Company's share caputal 1s as follows:
Number of Share
Notes  shares in issue capital
MOP
Issue of shares ut 31 March 2020 (date of incorporation)  (a) 120000 120,000,000
Issue of shares during the period (b) 50,000 50,000,000
At 31 December 2020 170.000  170.000.000

(a)  On 31 March 2020 upon incorporation, 120,000 ordinary shares of MOP1,000 each were issued
at par 10 shareholders,
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9.

10,

11,

SHARE CAPITAL (vontinued)

A summary of movements in the Company's share capital is as follows: (continued)

(b}  Pursuant to the ordinary resolution passed on 20 Jane 2020, addiional 50,000 ordinary shares.
of MOP1,000 each were issued for 4 total cash consideration, before expenses, of
MOPS0,006,000. Capital of the Company was increased from MOP120,000,000 to
MOP 170,000,000, All new shares issued rank pani passu 1n all respects with the existing shares

of the Company,

DEFERRED ACQUISITION COSTS

At 31 March 2020 (date of incorporation)
Traaster from Fidelidade - Companhia
de Sepuras, S A, (RAMO VIDA)
Acquisition costs deferred
Amortisation

At 31 December 2020

PLEDGE OF ASSETS

Gross
MOP

10,747 547
3,121,692
( 1.679.335)

12,186,934

Reinsurance Net
MOR MOP
( 59591) 10,688,056
£9,279) 3,032,413
55224 ( 1.624,131)
( 93636) 12,096,338

Time deposits of MOP1,111,985,069 have been endorsed in favour of AMCM to giaranice ils
technical reserves as required under the Macao Insurance Act.

Detgils of the Company's debt securities pledged for the Company's technical reserves are mcluded

in note 14 of the financial statements

CASH AND CASH EQUIVALENTS

Cash and cash equivalents

Non-pledged time deposits with original maturity

of more than three months when acquired

MOP

£3,345,323

170,732,980

254079303
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14,

INSURANCE CONTRACT LIABILITIES

MOP

Mathematical reserves 1,448,380.146
Outstanding claims provision 733388
1.449,113,534

Reinsurers' share of mathematical rescrves ( 817,450)
Reinsurers’ share of outstanding claims provision -
(817450

Technical reserves, net 1,448.296,084

In determining the outstanding claims provision, the Company’s managemen! used historical
information and other analytical techniques foe estimation, The Company continually reviews the
estimates and makes adjustments as necessary, but actual results could differ significantly from what
is envisioned when these estimates are made.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
MOP
Debt securities 170,996,062

The above financial assets ot the end of the reporting period were classitied as held for trading and
measured ot fair value. Upon initial recognition, they were designated by the Company as finsnciat
assets at fair value through profit or loss. Debt securities amounted to MOP170.996,062 have been
endorsed in faveurs of AMCM 1o guarantee the technical reserves,
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L6,

7

FAIR VALUE HIERARCHY

The following table 1llusteative the fair value measurement hierarchy of the Company's financial
isinunents.

Assets measured at fan: value
As at 31 December 2020
o Fair volug measurement using.

Quoted prices Sigmificant Sigmficant
i active observable  unobservable

markets nputs inputs
(Level 1) {Level 2) (Level 3) Total
Note MOP MOP MOP MOP
Financial assets at fair value
through profit or loss 14 170,996.062 - - 170,996,062

The fair values of Level 1 scourities are based on guoted market price. During the persod, there were
no transfers of fair value measurements between Level | and Level 2 and no transfers into or out of
Level 3.

CONTINGENT LIABILITIES

The Company has guaranteed the capital amount invested in the Guaranteed Capital Pension Fund a8
authorised by AMCM under Decree-Law No. 699M of 8 February. The capital amount of the
Guaranteed Capital Pension Fund as at 31 December 2020 amounted o MOPR0 420,220,
APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 2 Mareh
2021,
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